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| Note from Lead Analyst 

We are in transition towards a “Second World Order”, you may want to refer to this report six months 
after today to reflect on some of the information stated herein. Our economy has had many discords 
in the last few decades, the quick fixes faltered, creating blind spots where governments were oblivion 
about. The dissonance continued and will take us, by de-facto into a new order, one where wages will 
be lower, cost of production will be higher, at least 30% reductions in consumer spending, and 
technology and eCommerce will continue to be the facilitator of economic revivals measures. 

Additionally, it is noteworthy to understand the trends that was emerging pre-COVID19 (as stated 
below) and the dilutions of some of these trends post-COVID19: 

1. The anti-China backlash, 
2. Regionalism of trade, 
3. Dependence on fiscal policies, 
4. Labour automation, 
5. Talent migration. 

 
The disruption of our future supply chain has contributed much to the economic slowdown, the focus 
of the future government and much of its resources will be directed at better managing our borders, 
healthcare systems and other institutions relating to public benefit. 

| REPORT BACKGROUND 

According to the new analysis from United Nations Conference on Trade and Development (UNCTAD), 
the UN trade and development body titled 'The COVID-19 Shock to Developing Countries: Towards a 
'whatever it takes' programme for the two-thirds of the world's population being left behind', 
commodity-rich exporting countries will face a USD 2 trillion to USD 3 trillion drop in investments from 
overseas in the next two years. The UNCTAD said that in recent days, advanced economies and China 
have put together massive government packages which, according to the Group of 20 leading 
economies (G20), will extend a USD 5 trillion lifeline to their economies. 

While we remain cognisant of UNCTAD’s recent report, our team at S. ASEAN International Advocacy 
& Consultancy, through months of research have issued this report to lay the field in order to be able 
to fully describe the impact of COVID19 in Asia as well as to provide a brief description of the world 
post-COVID19.  

| Southeast Asia 

Prior COVID19 issues, the World Bank has revised the GDP growth of several countries down by 0.5 to 
1%, this was due to the slowing down of global economy, mainly attributed to the US-China Trade War 
and the increasing trade gaps between countries. Today, as we write this report, we are looking at a 
totally different scenario that will be in scripted in history. The outbreak of COVID19 worldwide and 
the repercussions of “isolations” in many formats has hit the economy hard, and the recovery of this 
would claim years of our reserves and even leading the governments to fiscal and monetary deficits. 
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As of March 2020, the economic growth across Southeast Asia is expected to slow down to 4.2% and 
this could further deteriorate towards the year end. The weight on tourism and regional supply 
disruption has dampened household spending, bringing economy down further.  

Thailand for instance is the worst hit country in Southeast Asia, while Vietnam and Singapore will 
continue to suffer from supply disruptions and travel bans. Myanmar’s economy is also suffering from 
decreasing border trade with China, on the other hand, the impact on Indonesia’s growth is likely to 
be contained as the country is less reliant on tourism.  

On a positive side, the impacts on tourism and supply chains are short lived, with the US and China 
Phase One trade deal and a recovery of the global electronics industry, it is estimated that in the 
second half of the year, the region would have gotten a breather with the potentials of imports and 
exports. The monetary and fiscal flexibilities will also be an additional support to the domestic demand 
that will ease the impact of the virus outbreak. Overall regional GDP growth is predicted to fall to 3.7% 
from initial forecast of 4.5% in 2019. 

Current viable solution would be the expansionary monetary policies and fiscal stimulus, countries like 
Thailand, Malaysia and the Philippines have cut policy rates by 25% basis points each this year, with 
Indonesia likely to push for a further cut in Q1 of 2020. Singapore for instance, may shift to a zero-
appreciation bias in its trade weighted currency band in April (source: Authority of Singapore). 

 

| Fiscal Directives 

Singapore introduced a larger than expected fiscal relief package, consisting of 1.2% of GDP, followed 
by Thailand and Malaysia. Indonesia on the other hand, are revising the total amount of stimulus and 
are still in the planning stages. 

 

| Distribution of Covid19 Cases in Southeast Asia & Country Performances 

Vietnam – Trade Growth amidst Covid19 

The trade agreements that Vietnam has so 
aggressively indulged in the last 10 years, has 
proven to be a cushion to the COVID19 
pandemic. Despite the pandemic, Vietnam has 
been able to sustain economic growth. Below 
are some of the highlights: 

a) Vietnam has seen strong growth in 
exports to Canada and Mexico in part 
due to the CPTPP (Comprehensive and 
Progressive Agreement for Trans-Pacific 
Partnership), source: Ministry of 
Industry and Trade (MoIT).  
 

b) During the period January-February 2020, Vietnam’s exports to Canada rose by 20.4% to 
US$578 million year-on-year. Textile and apparel export value was up 5.86% to reach more 
than US$100 million while the export value of mobile phones and accessories jumped 104.2% 
to US$122.09 million compared to the same period last year.  
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c) During the same period, Vietnam’s export value to Mexico reached US$497.2 million. The 
products that gained high export value included computers, electronic products and 
components (US$133.6 million), telephones and components (US$122.6 million), shoes and 
sandals (US$47.5 million), and textiles and garments (US$16.3 million). Canada and Mexico 
are members of the CPTPP, which came into effect on 14 January 2019, but have not yet 
signed any free trade agreement with Vietnam. 

Singapore – The Hefty Amount on Covid19 Management 

The focus in Singapore is the pubic health crisis, an economic shock and a social test has put the 
country to a halt. The Resilience Budget was too big to account for and the impact on Covid19 has 
shrunk the economy by 2.2% year on year in the first quarter of 2020. The supplementary budget will 
draw up to US$11.89 billion from the country’s past reserves. Together with the US$4.48 billion 
announced in Budget 2020 in February, Singapore will be allocating close to US$38.47 billion, 
equivalent to 11% of its GDP, for the fight against the COVID-19 pandemic. With the supplementary 
budget, among the enhancements to the previous package include the tripling the cash pay-out to 
adult Singaporeans in 2020 to US$210, US$420 and US$630, depending on income, and an increase in 
the Workfare Special Payment for lower-income workers to US$2,100 in cash each. Heng said more 
than one-third of the Resilience Budget is dedicated to saving jobs and supporting workers. 

The fact that Singapore is void of natural resources and fully depend on trade will have a compromised 
impact in the future growth of the country. This is one interesting country to keep a watch on, 
especially post Covid19. 

 

The Philippines – a US$ 3.9 billion to Sustain the Economy 

The Philippines government intends to spend up to US$ 3.9 billion in stimulus to help support the 
economy amidst the COVID-19 pandemic and subsequent lockdown across the entire island of Luzon. 
The stimulus will draw from realigned budget items and unused allocations and funds from 
government corporations, according to Finance Assistant Secretary Tony Lambino. On 24 March, 
President Rodrigo Duterte signed a law granting him special powers, including reallocating billions of 
pesos in the current US$80.6 billion budget to equip the Department of Health and provide two 
months of cash subsidies to 18 million families. The US$532.7 million COVID-19 package announced 
before the Luzon lockdown will be included in the US$3.9 billion stimulus package, Lambino said. He 
added that the budget deficit could exceed 3.6% of GDP, and that the country is negotiating with the 
World Bank and the Asian Development Bank to make available up to US$2 billion in financing. 

 

Myanmar – US$ 70 million Stimulus in the form of Loans and Tax Relaxations 

Myanmar has announced a stimulus package to mitigate the impact of the COVID-19 outbreak. The 
stimulus package includes US$70 million worth of loans and relaxation of tax payments and deadlines 
for affected businesses such as garment, manufacturing, hotel and tourism businesses, as well as 
SMEs. The interest rate for loans to be given to vulnerable businesses will be set at 1.0% for a year, 
with the rate to be reviewed later as the government assesses the economic impact of the pandemic. 
Eligible businesses have now until the end of September 2020 to make their quarterly income tax and 
monthly commercial tax payments. Businesses will also be exempted from paying 2.0% advance 
income tax on exports until the end of the current fiscal year on 30 September. The stimulus package 
is expected to draw US$35.8 million from the country’s revolving fund and another US$35.8 million 
from the social welfare fund. 
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Malaysia – Local Airlines – Deep in Debt and Downward Slopes 

Local airlines in Malaysia have requested financial aid from the government as the aviation industry 
grapples with the ongoing COVID-19 pandemic. This is to ensure that they would be able to continue 
operations despite capacity reductions in affected routes, aircraft grounding, and travel restrictions 
globally. The airlines have already implemented cost-cutting measures including voluntary unpaid 
leave, cuts in top management salaries, and the abolishment of allowances but there was no financial 
assistance announced for them in the 2020 Economic Stimulus Package. Assistance for the aviation 
industry announced in the stimulus package included a 15% discount on monthly electricity bills, 
rebates on rental for premises at airports and parking and landing charges. A market analyst suggested 
that instead of bailouts, the government could help airlines with their liquidity issues by providing 
financial guarantees so they can still obtain loans. Other suggestions by analysts included suspending 
slot requirements at airports, as well as renegotiating payment schedules for airlines with lease 
payments obligations such as AirAsia. 

Indonesia - Government consider issuing Recovery Bonds 

The Indonesian government is planning to offer government debt papers to the market and use the 
proceeds to fund programmes that aid businesses affected by the COVID-19 outbreak and prevent 
staff layoffs. The so-called “recovery bonds” would be purchasable by Indonesia’s central bank, Bank 
Indonesia, as well as exporters and importers. Businesses that want to receive funds from the 
proceeds of the bond issuance will be required to keep 90% of their existing staff with the same salary 
amount prior to the crisis.  

The pandemic is likely to cut Indonesia’s projected growth for 2020 to just above 4.0%, its lowest in 
15 years. The government also intends to reallocate US$3.9 billion of state spending from the 2020 
budget to tackle the virus outbreak, on top of the US$7.4 billion allocated to stimulate the economy. 

 

Laos – Import of Consumer Goods Stays Normal 

The Laos Department of Import and Export confirmed that imports of consumer goods from Thailand 
have continued uninterrupted despite the restrictions placed on travellers on crossing the border to 
prevent the spread of the COVID-19. Vehicles transporting goods with customs permits are still 
permitted to cross at the international border checkpoints. Majority of consumer goods in Laos are 
imported, mainly from Thailand, as well as Vietnam and China. Concerns over an interruption in 
imports has reportedly caused households in Vientiane to begin stocking up on goods, causing 
wholesalers and retailers in the capital to report shortages. Nevertheless, certain imports from 
Thailand may be restricted due to factories in Thailand reducing or stopping production. According to 
Lao Ministry of Industry and Commerce, imports in February 2020 reached US$378 million, a drop 
from US$480 million in January. 

 

| Special on COVID19 – Economic Impact Assessments: 

1. Singapore’s GDP growth forecast has been downgraded  

The COVID-19 outbreak has caused Singapore to close its borders to visitors coming through China, 
Iran, northern Italy and South Korea, affecting tourism-related sectors heavily in Q1 2020. Additionally, 
Singapore’s service exports will likely see a sharp decline that is only partially offset by weak service 
imports due to the close, bilateral ties it has with China. Private spending will also grow at a slower 
pace than initially estimated with dampened consumer and business sentiment.  

Looking ahead, Singapore’s Budget 2020, one of the largest budgets in history, will cushion its 
economy from continued negative economic impacts stemming from the COVID-19 outbreak.  
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The government’s fiscal relief package (1.2% of GDP) and SGD 6.4bn package to support frontline 
workers, businesses and households will help to bear wage costs. Fixed investments are also slated to 
grow at a healthy pace with the line-up of public megaprojects such as Changi Airport Terminal 5 and 
North-South Corridor in upcoming months. 

All in all, against a short-lived but challenging external environment and the impact of the virus 
outbreak, Singapore’s GDP is likely to slow to 1% in 2020. 

2. Thailand’s GDP growth to slow 
 
The Thai economy ended 2019 on a weak note with its GDP growth slowing to 1.6% year-on-year in 
Q4 2019, with growth weakening across the board. Coupled with headwinds from the COVID-19 
outbreak and delays in government spending, Thailand is expected to be the most impacted amongst 
SEA economies. Thailand’s tourism sector and household spending will be the most affected by the 
outbreak, especially in Q1 2020. In addition, a more muted but still negative impact on industrial 
production and goods exports following the disruption to supply chains and lower Chinese import 
demand will likely persist. 

However, the country could expect a solid recovery in economic growth in H2 2020, supported by 
accommodative macro policies. To date, the Bank of Thailand has reduced its policy rate to a new low 
of 1% in February to counter inflation alongside other fiscal measures. The Thai government is likely 
to announce further support to households and the tourism sector, with an additional stimulus 
package. Overall, Thailand’s GDP growth is expected to slow to 1.9% in 2020, representing a slowdown 
in growth from 2.4% in 2019. 

3. India – Financial Emergency, never before in history 

Will India be decoupled from the global meltdown? In actuality, the lockdowns have impaired multiple 
sectors in India, including manufacturing, oil, financial and domestic supply chains. Post COVID19 will 
see a global meltdown, and no country will be spared. The question here is, with all the resources that 
India has, how resilient will it be towards a new world order? Let us look at the facts: 

1. Up to 53% of businesses in India will be affected due to COVID-19. Various businesses such as 
hotels and airlines are cutting salaries and laying off employees. The live events industry has 
seen an estimated loss of ₹3,000 crore (US$420 million).  

2. Supply chains have also been put under stress with the lockdown restrictions in place and lack 
of clarity in streamlining what is an "essential" and what isn't.  

3. Large number of farmers around the country who grow perishables are also facing 
uncertainty.  

4. In the third week of March, Amazon and Walmart-owned Flipkart announced that it would 
stop sale of non-essential items in India so that it could focus on essential deliveries.  

5. Other fast-moving consumer goods companies in the country have significantly reduced 
operations and are focusing on essentials.  

 

https://en.wikipedia.org/wiki/Indian_rupee
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6. Major companies in India such as Larsen and Toubro, Bharat Forge, UltraTech Cement, Grasim 
Industries, Aditya Birla Group, Tata Motors and Thermax have temporarily suspended or 
significantly reduced operations.  

7. iPhone producing companies in India have also suspended a majority of operations. Stock 
markets in India posted their worst loses in history on 23 March 2020.   

8. However, on 25 March, one day after a complete 21 day lockdown was announced by the 
Prime Minister, SENSEX and NIFTY posted their biggest gains in 11 years, adding a value 
of ₹4.7 lakh crore (US$66 billion) crore to investor wealth.  

9. The Government of India has announced a variety of measures to tackle the situation, 
from food security and extra funds for healthcare, to sector related incentives and tax 
deadline extensions.  

10. On 27 March the Reserve Bank of India also announced a number of measures which would 
make available ₹374,000 crore (US$52 billion) to the country's financial system.  

11. On 29 March the government allowed the movement of all essential as well as non-essential 
goods during the lockdown.  

12. On 24 March the Press Information Bureau brought out a fact check that stories about a 
financial emergency being imposed in India are fake. A financial emergency has never been 
imposed in the history of India as yet.  

 

One of the most hit sectors in India is the impact on oil prices. The price scenario, slowdown in demand 
and production activities, a sharp fall in the global price of crude oil, and price decreases in other major 
commodities such as energy, base metals and fertilizers among others are expected to exert 
downward pressure on inflation, which will range between 6.5 to 6.7% (CPI).   

India, notably, is in a much sweeter spot when it comes to the financial slowdown, it has always been 
a country of least dependency in the basic commodities. However, it will be interesting to note the 
impact on the global supply chain side (till date there are no valid data that could depict any number 
of the financial catastrophe). Compared to China, India’s resilience would sustain a slower growth, but 
will ensure a stable recovery. 

4. China – Will the Economy Recover? Will it continue to be a victim of Disinformation Tactic? 

With the health crisis potentially under control, what lies ahead will further challenge the 
authoritarian regime as the second- and third-order problems associated with the mismanagement of 
the initial outbreak ensue and serious downstream consequences for China and the global economy 
emerge. China’s exports plunged 17.2 percent in the January-February period compared with last 
year. 

On March 6, the China Enterprise Confederation (CEC) released the results of another survey assessing 
the Q1 performance of 299 large manufacturers, and more than 95 percent of companies saw 
revenues drop, while more than 80 percent saw operational costs go up. 

These are the second-order effects of the COVID-19 pandemic. A significant drop in consumption in 
China, a slow return to the full functioning of the economy, and the slow return of migrants and other 
workers to manufacturing centres and cities mean one of the engines of global growth is running on 
half speed. 

https://en.wikipedia.org/wiki/Indian_rupee
https://en.wikipedia.org/wiki/Indian_rupee
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| The World Post COVID19 – A New Order 

Globalisation has been a phenomenon that brought much respite to the economy of the world in the 
last decades, this, post COVID19, will soon cease its magic. What COVID19 has done is “reset” the 
global supply chains and raised trade barriers. Those who yearned autarky will see it happening. 

The trends following the COVID19 are: 

1. Autarkies – self sufficiency will continue to become a high priority in the minds of the 
governments and individuals. People will start moving into farming and agriculture sectors, 
government will protect forests and its natural resources like never before. 

2. Trade Regime Deflated – liberation will be reviewed. Trade will take a new format and much 
of the FTA’s that has been signed, may be up for review. Non-tariff and tariff barriers will be 
back on the menu of most trade talks. 

3. Border Control – Economic zones and borders are the entry points of countries. An 
international border control, whether it is water, air or land will gain prominence and more 
measures will be adopted. 

4. China, who was the biggest beneficiary of globalization, will be under pressure. The “one 
stop” global factory of the world was under pressure decade ago when the trade was started 
and with COVID19 impact, the Chinese zeal to be recovered will take much time. 

5. Transparency between Governments – There will be more lack of transparencies between 
governments of the countries and “disinformation” will be flocking the media. 

6. Consumer will be spending less, their priorities have shifted and is now focused more on 
necessities, at least for the next 5 to 10 years. 

7. Work from home or mobile office will become a trending concept, leading much of the office 
buildings to re-strategize. 

8. Five-star hotels and resorts will see a reduced revenue, so will fine dining restaurants. 

9. eCommerce will flourish and will be the priority options for shopping. 

10. The era of cheap goods maybe over, multinational companies will be under pressure to 
locate their basis close to home, discarding the cheap Chinese labour costs, thus bringing 
cost up. 

11. Consumer will have to make do with higher prices. 

12. Unemployment will set forth and toil with the social orders.  

13. Globalized travel and trade, offshoring, multinational supply lines, prioritised banking 
interests, cartels, oligarchy, overly financialized economy have made a large portion of the 
population vulnerable.  

14. Policymakers will have a tricky time ahead, the after shock of COVID19 will not bode well 
even to the most intellectual minds. 
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15. Deflationary bonds markets and fiscal response will require careful balancing. 

16. Healthcare coverage and protection will be reviewed by most governments. 

17. Hyperinflation will be eminent, at least in the next 3 years. 

18. Moratorium of mortgages and rental payments to boost property markets. 
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