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Economic recovery is in the minds of all governments globally, the Covid19 
pandemic has not just destroyed the very foundations of economic agenda, but 
it has also fostered the use of technology to a large scale. When we talk about 
recovery, we need to ask ourselves one question, “at what cost?” 
 
Environment, amidst the worsening of climate conditions has always and will 
continue to be the vortex of government attention, it is the source that support 
the ecosystem, human existence and hence, the economy. Today, all the 
economic tools and strategies are centred around sustaining the environment, yes, the future of 
finance is green. Policy implications, from green bonds that lead to lower cost of capital to government 
tax-based incentives have increased the attention of investors. Companies of today are re-directing 
their strategies to preserve the environment of tomorrow and governments are promoting “green” 
means of doing business. The “New Tomorrow is Green”. 
 
I am pleased that “The Future of Finance is Green” is the highlight of this month’s Business Report. 
We are supportive of the different kinds of business reports, such as the ones issued by S. ASEAN 
International Advocacy & Consultancy (SAIAC) report and the depth of understanding, and policy 
directions that is covered in it. The SAIAC business monthly report has become the “go to” and “to 
read” materials by the officials at the parliament, the governments, not just in Indonesia, but across 
Asia.  
 

 
From the desk of the President & CEO - SAIAC 

| THE “FUTURE OF FINANCE IS GREEN” & OUR FUTURE TRADE IS 
PREDICTED TO REMAIN IN THE REDS. 

 
In this edition, we cover the foundational base and benefits of using 

“Green Financing” in all phases of “ECONOMIC RE-BUILDING”, or 
“ECONOMIC RE-SET”. The “New Tomorrow is Green” is a way that shows 

governments use of innovative financing mechanisms and approaches to 
attract much needed private capital for such green infrastructure investments, especially now that 
project risk perceptions will be higher. The leveraging and de-risking role of governments in catalysing 
the needed finance, including accelerating the momentum of green capital markets, will be critical. 
This, to our understanding is the core foundation of “re-building” the economy post Covid19. 
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The SAIAC research team will also share the US 
Biden’s Government directions and its 
implications towards Asia, the China and 
Australia’s saga on future power, and the regional 
trade progress amidst Covid19 and lastly. We are 
covering a special edition on “The NEW FUTURE in 
the MRNA based Vaccine” which will be 
conducted with an experienced speaker Prof. dr. 
Hasbullah Thabrany, MPH., Dr.PH, Chief of Party 
at the USAID on Health Financing Activity Project. How will the year 2021 be with a newly founded 
vaccine and what are the roles of healthcare technology in maintaining future healthcare challenges 
amidst slow reaching Covid19 vaccine will be covered in our 2021 Monthly Business Report. 
 

| RE-BUILDING WITH GREEN FINANCE MECHANISM 
 
Green economy has taken momentum prior the Covid19 pandemic, post Covid19, there seems to be 
a halt in many areas of economic agenda globally. This article addresses some of the measures that 
can help the government to plan on the post Covid19 pandemic economic recovery. 
 
Global thinkers are increasingly acknowledging the critical role of green infrastructure in supporting 
economic growth and livelihoods, while also ensuring the sustainability of the planet’s extremely 
critical balance of natural resources and achieving the Paris Agreement targets of a less than 2-degree 
rise in temperatures. The IMF has noted that “a ‘green recovery’ is the bridge to a more resilient 
future.  Below are some of the excerpts from the ADB Report on governments directions towards 
green economic re-building: 
 

 Emergency Deployment of Capitals Worldwide - Governments across Asia have deployed a 
significant amount of emergency capital in response to the coronavirus disease (COVID-19) 
pandemic, with an initial focus on protecting lives and livelihoods. The next stage of the crisis 
will require governments to prepare long-term recovery and stimulus packages to support 
economic growth and employment security. These plans will need to carefully factor in 
existing vulnerabilities in developing member countries, now further exacerbated by COVID-
19 impacts. Countries in developing Asia were already facing the triple threats of climate 
change, biodiversity loss, pollution, fossil fuel, and declining ocean and human health before 
the pandemic.  
 

o The linkage between health impacts, natural disasters, pandemics such as COVID-19, 
and changes in the climate, oceans, and forests is becoming more evident. An 
example is greater human incursion into animal habitats, creating a higher risk of 
animal viruses infecting humans. 
 

o The member states of the Association of Southeast Asian Nations (ASEAN), for 
example, have already set a target of generating 23% of their primary energy from 
renewable sources by 2025, as opposed to a 9.4% share in 2014 (and currently 
estimated at meeting around 15% of demand). The need for large capital flows of 
finance to achieve such targets whether in renewable energy, nature-based solutions, 
or other infrastructure sectors, is more critical now, as these can be engines of 
sustainable growth providing socioeconomic benefits. 
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o Strategies that catalyse green finance from both public and private sectors to resilient 
projects that create sustainable jobs, should be the centrepiece of postCOVID-19 
economic recovery pack ages. The Asian Development Bank (ADB) has been working 
closely with governments across Asia and the Pacific in deploying an assistance 
package of $20 billion to help countries counter the severe impact of the COVID-19 
pandemic and address the urgent needs of the sick, the poor, and the vulnerable. For 
Southeast Asian countries, ADB has provided direct COVID-19 related assistance of 
$5.4 billion. In parallel, ADB is also supporting projects such as the Geodipa 
Geothermal Project in Indonesia that will help spur recovery.  

 

 ASEAN Development of US$ 1 trillion Green Economy - A recent report by Bain & Company 
estimated that accelerating the development of the Southeast Asian green economy would 
offer a US$1 trillion economic opportunity annually for ASEAN businesses by 2030. It was 
noted that there is a gap between where Southeast Asia is now compared to other regions in 
terms of their green initiatives. Among the sectors of the green economy in Southeast Asia 
that could become a 
global leader include (a) 
sustainable energy and 
resources, (b) healthy and 
sustainable food systems, 
(c) efficient and low 
carbon supply chains, (d) 
building green cities, and 
(e) setting up green 
financing and liquid 
carbon markets. 
 

 SAIAC Recommended 
Strategies Towards Green 
Financing Recoveries are: – (a) There are a lot of social enterprises projects, the 
recommendations are to fabricate those in the aid scheme. (b) Encourage financial institutions 
to provide easy access of loans to “green recovery projects”. (c) Commit the public contracts 
for green enterprises, this needs to be done soonest possible. (d) Support the “re-use” and 
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“repair” sector as part of the essential services and key projects. (e) As we look into the circular 
economy, include green circular concepts in every future projects. 

  

| THE NEW USA & GLOBAL ECONOMIC AGENDA 
 
Domestically “The Biden Government” plans would be to challenge the divided government, he carries 
a two-fold vision, firstly, to save the US economy and secondly to bring back US as a triumphant 
champions of international agenda. But before all that, his foremost agenda is to manage the impasse 
of the relief funds and numerous others economic and social challenges brought by the Covid19 
pandemic and the measures taken by the past Trump government. Damages was done and a first 
phase (100 days) of the Biden strategy would be to carefully identify and assess those while managing 
the Covid19 pandemic which records highest in the US. The key to managing the Covid19 pandemic 
outbreak in the US is to get the relief fund approved and disbursed. 
 
Aside from the immediate pressing issues, the billion-dollar question today is that “will Biden be able 
to restore US-China relations and end the trade war?” It has been noted that Biden aims to reset, re-
assert America’s role as an ally and leader on the world stage. Nonetheless, it will be hard for Biden 
to instantaneously remove the tariffs imposed by Trump on Chinese goods. It is undoubted that such 
tariffs have proven to contribute to tax receivables to the state budgets. We have observed that the 
“Buy American” (for government spending) campaign imposed by Trump could bring US in conflict 
with the international trade rules. The remaining of trade pact with other countries, such as UK is not 
a priority and depends on the sensitivities of the geopolitical borders and seas.  
 

 Spending Threat - The Biden plans to a massive recovery in almost the areas of healthcare, 
climate change, lack of affordable housing and racial inequality have been gaining attention. 
The suggested budget would cause a deeper deficit, today, already at US$ 3.3 trillion or 16% 
of GDP, with a huge spending of US$ 5.4 trillion spread of the next decade.   
 

o Large tax hikes for the wealthy, will reverse some of Trumps US$ 1.5 trillion in tax cuts 
and will offset almost two thirds of his spending commitments.  
 

 How will Corporate America Pressurize Biden – Corporate America will urge Biden to undo the 
aggressive trade policies including managing the China’s economic threats, that has weakened 
ties with the strongest allies, including Mexico and the EU. Biden is most likely to put pressure 
on China to abide by the international trade law by re-engaging with the World Trade 
Organisation (WTO) and other multilateral trade organisation.  
 

 Global Economic Agenda - Biden has already committed to re-joining the Paris agreement, 
and rebuilding the economy on GREEN agenda is the approach Biden will be taking, supporting 
renewable energies, and enhancing sustainable growth. 
 

 Re-building the International System – Restoring trust in peoples and in democracies is at the 
vortex of Biden’s foreign policy or international agenda. Biden believes that restoring people’s 
belief in democracy at home will strengthen democracies around the world, and thus re-
gaining international respect. Biden wants to “prove to the world that the US is ready to lead 
again”. He has called for an end to the “forever wars” and states that under his leadership, 
the US will end their support for Saud-led war in Yemen (this was passed through under 
Trump’s reigns). A lot depends on the policy positions that will define the types of leaderships 
Biden wants, but in the absence of a concrete policy recommendations, one this is apparent, 
that is Biden wants the US to be a leader of the “free world”.  
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 Biden cannot simply rely on competent technocratic management in foreign policy. His 
presidency may be the establishment’s last best chance to demonstrate that liberal 
internationalism is a superior strategy to populist nationalism. He must consider the strategic 
options generated by an ideologically diverse team, and he has to make big choices that are 
attuned to the politics of the moment, in the United States and around the world. Such a bold 
path is not one that a newly elected president with no foreign-policy experience could take. 
But he can. 

 
As we understand the President Elect Biden’s future directives, we are attuned to believe that 
domestic issues, both social and economic will get the most attention in the first year compared to 
international agenda. 
 

| SOUTHEAST ASIA – Economic Impact of 2020 
 
Within the Southeast Asia region alone, ADB estimates that the impact of COVID-19 will generate 
losses to the region’s GDP of $163 billion or 4.6% of the region’s GDP for a short containment scenario 
and $253 billion or 7.2% of the region’s GDP for a long containment scenario, and job losses from 11.6 
million to over 18.4 million. ADB’s Asian Development Outlook 2020 estimates that the region’s GDP 
growth in 2020 have decreased from 4.4% in 2019 to -2.7% in 2020, due to broad declines in 
consumption, investment, and trade.  
 
For example, in Vietnam, an estimated 35,000 businesses have shut down in the first quarter of 2020 
according to a survey conducted by the Vietnam Chamber of Commerce and Industry. In the 
Philippines, an estimated 3.4 million formal workers have been affected due to COVID-19 related 
shutdowns. Relief efforts. In response, governments across the region are diverting budgetary funds 
for relief efforts, including cash transfer schemes, food supplies, expansion of social assistance 
programs, and acquisition of medical resources for COVID-19 prevention and control, with an 
estimated $315 billion (based on collating individual country information from the International 
Monetary Fund [IMF]) being spent on COVID-19 relief packages in member states of the Association 
of Southeast Asian Nations (ASEAN) region in the first half of 2020. Multilateral development agencies 
such as ADB have also been a major part of these government efforts with loan and grant funds 
deployed urgently, including through ADB’s COVID-19 Active Response and Expenditure Support or 
CARES Program, funded through the COVID-19 pandemic response option (CPRO). 
 

 FDI in Southeast Asia fell by 20% - Foreign direct investments (FDI) flows to Southeast Asia in 
the first six months of 2020 fell 20% to US$62 billion, according to a report released by United 
Nations Conference on Trade and Development (UNCTAD). This was due to significant fall in 
flows seen by the regions three largest recipient countries: Singapore (-28%), Indonesia (-
24%) and Vietnam (-16%). Meanwhile, the Philippines saw its FDI increase 20% to US$3 
billion and Thailand’s FDI flows more than doubled to US$4.8 billion . No data from the 
UNCTAD report was available for Malaysia but data from the country’s investment 
body, Malaysia Investment Development Authority, showed that its FDI in the first six months 
of 2020 increased 33% to US$15.8 billion. In the first half of 2020, developing economies saw 
a smaller contraction in FDI (-16%) compared to developed economies (-75%) while global FDI 
fell 49% to US$399. 
 

 Four ASEAN Countries to Sign Cross Border Power Trading Deal - Singapore is set to sign an 
agreement with Laos, Thailand and Malaysia at an ASEAN meeting in November to advance 
cooperation on cross-border power trading, Singapore’s second minister for Trade and 
Industry Tan See Leng said on 26 October. The memorandum of understanding for the Laos-
Thailand-Malaysia-Singapore Power Integration Project (LTMS-PIP) is expected to be signed 
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at the 38th ASEAN Ministers on Energy Meeting, which will be hosted by Vietnam in mid-
November. According to a September 2019 report by International Energy Agency (IEA), the 
LTMS-PIP currently involves the sale of electricity from Laos to Malaysia, with Thailand acting 
as a transit country. In the same report, the IEA noted that establishing multilateral power 
trading would allow ASEAN member states to tap into the potential benefits of an integrated 
ASEAN power system, including reduced costs and an increased ability to integrate variable 
renewable energy resources. 

 

| INDONESIA & UNITED STATES – Sovereign Wealth Fund 
 
Indonesia’s minister of maritime affairs and investment approached several US private equity firms to 
invest into the Indonesia Investment Authority, Indonesia’s new sovereign wealth fund. The fund is 
hoping to raise up to US$15 billion and will invest in infrastructure such as toll roads and electricity 
networks. Among the US firms approached included Blackstone, Carlyle, EIG Partners, Global 
Infrastructure Partners, Stonepeak, I Squared Capital and JPMorgan. As well, the US International 
Development Finance Corporation (DFC) could possibly inject some US$2 billion into the fund. 
Indonesia is also reportedly approaching the Japan Bank for International Cooperation and the Abu 
Dhabi Investment Authority. 
 

|INDONESIA 
 

 Record Policy Rates Cuts - Although the Indonesian central bank has cut its key rate by 225 
basis points since June 2019 to a record-low of 3.75%, this has had little impact on the 
borrowing rates charged by Indonesian banks. For comparison, PT Bank Central Asia, 
Indonesia’s largest lender by market value, eased rates for customers by only about 100 basis 
points during the same period. This is reportedly due to low demand among consumers for 
new loans, with loans shrinking 0.47% year-on-year in October 2020 (the first time on record). 
Indonesians are limiting their spending and businesses are delaying their investments as the 
country grapples with its COVID-19 pandemic. As well, banks are also hesitant to lend due to 
a relatively high level of non-performing loans as consumers and businesses struggle to repay 
debts, as well as ongoing loan restructuring. 
 

 Minimum Wage for Workers - Indonesia’s capital Jakarta will raise the minimum wage in 2021 
for select businesses less affected by COVID-19. The minimum wage will be raised by 3.27% 
to US$302 for workers in businesses less impacted by the COVID-19 pandemic. The wage 
increase applies to businesses that can operate as usual and help support economic growth 
in the city. Despite a government circular issued on 27 October 2020 to maintain wages at 
current levels to help businesses stay afloat, Jakarta joins Central Java and Yogyakarta 
provinces in raising wages. The government calculates minimum wage increases based on 
inflation and economic growth, as well as the cost of living in each province. In 2020, the 
minimum wage was raised by 8.51%. Indonesian President Joko Widodo has made labour 
reform an economic priority and signed the Jobs Creation Bill into law on 2 November. 
 

 Indonesia to Boost Export after Lifting of GSP - Indonesia is expected to see a boost in exports 
after the US extended the Generalised System of Preferences (GSP) privileges for Indonesia. 
The GSP is a special tariff concession which covers more than 3,500 merchandise items ranging 
from electronic products and children's toys to sports equipment and wigs. In 2019, around 
700 Indonesian export goods shipped to the US used this facility. In 2019, Indonesian exports 
worth US$2.61 billion, or 13% of its total US$20.1 billion exports to the US, were eligible for 
the GSP. In 2018, the US conducted a review of the eligibility of Indonesia and several other 
developing countries, including India, for the GSP, and decided to close the case for Indonesia 
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on 30 October 2020 with no change to its status. The Indonesian government hopes to use 
this GSP extension to encourage investors hoping to circumnavigate US tariffs on China to set 
up plants and companies in the country. 
 

| MALAYSIA 
 

 The Parliament Passed 2021 Budget - On 26 November 2020, Malaysia’s parliament passed 

the 2021 budget, which has a spending plan of US$78 billion. This makes it the largest budget 

in Malaysia’s history. The supply bill will enter the ‘committee stage’ on 30 November 2020, 

as the lower house will scrutinize each portion of the bill and several more rounds of voting 

take place. If the budget is not approved before 15 December 2020, only about 20% of the 

original budget allocated for pensions and debt servicing can be spent without legislative 

approval. Malaysia’s main equities index closed at its highest level in 2020 after the budget 

was passed, and the ringgit rose to its highest level against the dollar in 10 months. Sovereign 

bonds also held losses. Among the proposals included in the budget were automatic 

moratoriums on loan repayments for the poorest 40% of the population, aid to farmers, and 

allowances for fishermen. 

 

 Malaysia and Singapore Strengthen Commitment in ICT - Malaysia and Singapore reaffirmed 
their commitment to strengthen cooperation in the fields of communications and information 
amidst the COVID-19 pandemic. The reaffirmation was conveyed during the 4th Joint 
Committee Meeting (JCM) on Information and Communications Cooperation held on 2 
November 2020, between the governments of the two countries. The JCM was co-chaired by 
the secretary-general of the Malaysian Ministry of Communications and Multimedia, Suriani 
Ahmad and the permanent secretary of the Singapore Ministry of Communications and 
Information, Yong Ying-I. Among the issues discussed during the JCM were digital information 
and communications, digital economy, cybersecurity, and professional exchanges for 
translators and journalists. Both countries stressed the importance of being able to “continue 
and initiate meaningful digital cooperation projects that can support both countries’ recovery 
from the pandemic.” 

 
| SINGAPORE 
 

 Singapore Economy Contracts by 5.8% - The Singapore economy contracted by 5.8% year-on-

year in the third quarter of 2020, outperforming initial projections of a 7% contraction. The 

third quarter contraction was also better than the 13.3% year-on-year contraction recorded 

in the second quarter of 2020. On a quarter-on-quarter seasonally adjusted basis, Singapore’s 

GDP rose by 9.2% in the third quarter, once again outperforming the 13.2% contraction in the 

second quarter. Singapore’s economy is now expected to shrink by between 6% and 6.5% in 

2020 compared to 2019; narrower than the previous official forecast range of a 5% to 7% 

contraction. Singapore is now expected to rebound back to growth by between 4% and 6% in 

2021. 

 

 Financial Services Sector Expected to Offer 1,800 New Jobs - The financial services sector is 
expected to offer 1,800 newly created jobs in the 12 months up to June 2021, according to a 
survey by the Monetary Authority of Singapore. The survey covered more than 30 firms that 
collectively account for over 40% of the financial services workforce. Despite the COVID-19 
pandemic, the financial services industry created a net 1,900 new jobs in the first six months 
of 2020. Close to 49% of the new jobs to be created through June 2021 will be in technology, 
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followed by private banking and wealth at 12%. During the same period, financial firms are 
also offering 2,000 traineeships. Singapore’s financial sector accounts for more than 13% of 
its GDP and employs some 170,000 people. 
 

| THE PHILIPPINES 
 

 The Philippines Central Bank to Digitisation - The Philippines central bank stated on 26 
November, 2020, that it will allow the establishment of digital banks to help drive financial 
inclusion in the Philippines, where only roughly 30% of the population have bank accounts. 
The central bank created a new license category for banks that offer ‘financial products and 
services that are processed end-to-end through a digital platform and/or electronic channels 
with no physical branches.’ To be eligible for the new license category, digital bank will be 
required to have a minimum capitalization of US$20 million. They will also have to maintain a 
head office in the Philippines. The central bank stated that digital banks will help in realizing 
their target of at least 50% of total retail payment transactions shifting to digital, as well as 
70% of adult Filipinos having transaction accounts by 2023. 

 

 The Philippines Takes Measures to Attract Investments - The Philippines plans to attract 
foreign investors through corporate income tax cuts and structural reforms. A bill currently 
pending in the Senate would cut corporate tax rates from 30% to 25% at the start, and 
eventually to 20%. The bill also seeks flexibility in granting fiscal and other incentives to attract 
high-value investments. A Board of Investments campaign to attract foreign investors is 
focused on particular sectors including automotive, aerospace, electronics, copper-nickel 
products, and IT and business process management. The Philippines is currently undergoing a 
recession in 2020 as it grapples with the second worse COVID-19 pandemic in Southeast Asia. 
 

 The Philippines Announces Moratorium on New Coal Power Proposals - The Philippines has 
stopped accepting new proposals for coal-based power projects to encourage investment in 
other energy sources like natural gas and renewables, Energy Secretary Alfonso Cusi said on 
4 November. The moratorium on endorsements for greenfield coal-powered plants comes as 
the government aggressively pursues natural gas as a major source of energy, not just for 
power generation but also industrial, commercial, and household sectors. However, coal is set 
to remain the dominant power source for the Philippines for years to come, due to coal-based 
projects already in the works and proposals already submitted to the government not covered 
by the moratorium. A series of approvals for coal-fired power plants in recent years has 
boosted coal’s dominance in the country’s power mix, accounting for 41% of capacity in 2019, 
when the country’s overall installed power capacity stood at 25,531 megawatts, according to 
data from the Department of Energy. 
 

 Local Government Units told to Utilise US$ 6.2 billion Credit Facility - The Department of 
Finance has urged local government units (LGUs) to avail themselves of the largely untapped 
US$6.2 billion credit facility under the Land Bank of the Philippines to bankroll projects that 
would help the Philippine economy recover from the COVID-19 pandemic. Government data 
revealed that only 35%-40% of LGUs in the country had availed themselves of available loans 
despite the reasonable terms of 10 years at interest rates of 4.0%-4.5%. LGUs are considered 
low-risk borrowers due to the fact that they can pay for their loans with the annual internal 
revenue allotment allocations from the national government. LGUs are responsible for local 
governance in the Philippines through the provision of direct and basic services to the 
respective communities. 
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| VIETNAM 
 

 33 Venture Capital Firms to Invest around US$ 800 million - At the Vietnam Venture Summit 
2020, part of The Vietnam Tech and Startup Week, 33 venture capital firms from South Korea, 
Japan, Singapore, Indonesia, and Vietnam made a commitment of US$800 million to be 
invested into Viet Nam’s tech start-ups. This figure is comparable to the US$861 million 
invested in Vietnamese tech startups in 2019. Investment proceeds in the first half of 2020 
had decreased by some 22% year-on-year to US$222 million due in part to the COVID-19 
pandemic. Viet Nam is expected to benefit from the ongoing trade tensions between the US 
and China, as foreign manufacturing and investments shift away from China. 

 

 Ministry of Finance, Extension of Fuel Tax Cut - Vietnam’s Ministry of Finance is proposing Viet 
Nam’s Prime Minister extend a 30% cut in the jet fuel environmental tax through to 2021 to 
help struggling airlines. Viet Nam’s National Assembly had earlier in 2020 approved a cut in 
the jet fuel tax from US$0.13 per litre to US$0.09, which would last from August to December 
2020. Extending the tax cut to 2021 is expected to reduce government tax revenue by about 
US$43,076.91. The proposal to extend the tax cut follows the National Assembly’s approval 
earlier in November 2020 to provide financial support to national carrier Vietnam Airlines JSC 
through loan guarantees and allowing the government investment arm State Capital 
Investment Corp., to invest in the carrier. 
 

 Taiwanese Company Expand Production - Taiwanese electronics manufacturer Foxconn plans 
to expand production in Vietnam with an investment of around US$270 million. The company 
currently makes a wide range of products in Vietnam, including TVs, telecom equipment’s, 
and computer-relate products. The company had begun production of liquid crystal displays 
in Vietnam last week. The Taiwanese company plans to roll out full-scale production in 
Vietnam and take advantage of the recently signed Regional Comprehensive Economic 
Partnership (RCEP) agreement (of which Vietnam is a signatory). Foxconn will mostly likely 
produce PC-related parts such as displays in Vietnam. Vietnam’s close geographical location 
to China makes it convenient for parts procurement. Foxconn is currently attempting to shift 
production away from mainland China, with the goal of making its total production outside 
China more than 30% of its overall production. 
 

 US Asks Vietnam to Curb Chinese Transhipments - The U.S. National Security Adviser 
reportedly told Vietnam that they must curb the illegal re-routing of Chinese exports through 
Vietnam and purchase more US goods to avoid punitive US tariffs. The US Commerce 
Department imposed preliminary anti-subsidy duties on Vietnamese car and truck tires in 
November 2020, citing the country’s ‘undervalued currency’ as one justification. Chinese 
exporters are reportedly re-routing their goods through Vietnam to avoid higher US tariffs, 
and Hanoi is attempting to curb this practice. Vietnam has apparently expressed interest in 
purchasing US military equipment and American LNG in order to reduce Vietnam’s bilateral 
trade surplus with the US, which in 2020 is on pace to break 2019’s record of US$56 billion. 
Vietnam is also interested in getting American companies involved in offshore oil and gas 
project. 
 

 Second Stimulus Package to Focus on Aviation - Vietnam’s draft of the second stimulus 
package shows that it would focus on sectors most affected by the COVID-19 pandemic, 
including aviation, tourism and consumption, according to the Ministry of Planning and 
Investment. The ministry had recently sent the draft to relevant ministries and agencies for 
comments. Policies included in the draft feature strong fiscal policies for vulnerable 
businesses and community groups and policies focused on the aviation and tourism industry. 
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The policies for the aviation industry would support cash flow and liquidity for airlines to help 
them avoid bankruptcy. Financial support for the aviation industry in government-backed 
loans was estimated at around US$474 million (VND11 trillion). For the tourism industry, the 
ministry proposed a reduction of 80% of deposits for two years, from November 2020 to 
November 2022, aiming to help tourism enterprises have more working capital for their 
operation. 
 

 Vietnam Orders to Health all International Commercial Flights - Vietnam’s Prime Minister 
ordered the aviation authority to halt international commercial flights after the country 
reported its first local COVID-19 cases in almost three months. Rescue flights bringing 
Vietnamese nationals home from abroad will be allowed to continue. Viet Nam had previously 
suspended international commercial flights from 01 April 2020, onwards amid the COVID-19 
outbreak, causing local carriers to lose an estimated US$4 billion in 2020. Some international 
flights were allowed to resume in the summer and fall (albeit with travellers having to undergo 
a mandatory 14-day quarantine). Officials in Ho Chi Minh City have isolated 513 people after 
three people tested positive for the virus. The Prime Minister directed provincial governments 
to enforce social distancing “in high risk areas” in a manner not to hurt businesses and 
production activities. 
 

| THAILAND 
 

 Thailand and USA Investment - During a meeting between the Thai prime minister and the US 
Ambassador and businessmen from the US-ASEAN Business Council (USABC) at the Foreign 
Affairs Ministry, US businessmen pledged to press on with investment plans in Thailand. They 
called on the government to maintain momentum in tourism stimulus projects and to ease 
travel restrictions. The US Ambassador stated that Thailand had the potential to become one 
of the best countries in the world to invest in should it have a suitable investment climate. 
The Thai Prime Minister informed the US businessmen that he had called for the US and 
ASEAN to strengthen ties in three areas - COVID-19 vaccine development, a global and 
regional economic recovery from the pandemic, and the enhancement of skills to meet the 
demands of the future labour market. 
 

 Increased Tourism - Thailand received more than 1,000 foreign tourists in October 2020, 
marking the first set of visitors to the country since March 2020. Tourists have begun returning 
in small numbers under a special long-stay tourist visa issued by the government in October 
2020. For comparison, some 3.07 million foreign visitors had visited the country in October 
2019. Thailand has retained a nationwide state of emergency to prevent a resurgence of 
COVID-19, although it has relaxed most of its coronavirus measures to allow businesses to 
reopen and some visitors to return. The tourism ministry stated that some of the information 
on the October 2020 tourist numbers may be subject to revision. 
 

 Rice Exports Projected to Fall by 50% - Thailand’s total rice exports for 2020 is estimated to be 
at 5 million tonnes, only half of 2019’s figure of 10 million tonnes, according to Thai Rice 
Exporters Association honorary president Vichai Sriprasert. He warned that the situation in 
2021 could be worse due to the water level at 35 major dams being lower than in previous 
years. Wichai said that due to drought, the cost of rice production is US$258 (Bt8,000 per 
tonne), higher than other countries like China, Vietnam, India and Myanmar in which their rice 
cost production is estimated at around US$193 (Bt6,000) per tonne. He further added that 
Thai farmers and related authorities needed to focus on reducing costs and developing water 
resources for rice paddy. 
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 Thailand Dominates ASEAN 6’s IPO Market in 2020 - A report by Deloitte noted that Thailand 
dominated the ASEAN-6’s initial public offering market, contributing more than 60% of the 
total funds raised in the region. Thailand recorded 23 IPO launches from the start of 2020 to 
November 15, 2020, down from 34 launches for the whole of 2019. However, the IPOs in 2020 
raised a total of US$3.94 billion, exceeding 2019’s roughly US$3 billion. Moving into 2021, 
Thailand is expected to see momentum in IPO activities, due to the planned in easing of rules 
to attract more listings by foreign companies, as well as plans by the Stock Exchange of 
Thailand to launch a new stock market for start-ups and SMEs. 25 companies are currently 
expected to go public in Thailand. Thailand is expected to beat Singapore for the second 
consecutive year in the region’s IPO market. 
 

 General Tourism Market to be Closed Until March 2021 - Thailand’s Minister for Sports and 
Tourism announced that Thailand’s general tourism industry will be closed until March 2021. 
Tourist visas such as e-Visas and visa-on-arrivals will still be on hold for now. Thailand will 
continue to be open for businessmen, technical experts, high-level workers and those in the 
medical field, while the 14-day quarantine will continue to be enforced for many countries 
still suffering from the pandemic. Although tourists can still enter the country through the 
new TR and STV visas, many have been turned off by the rigorous application process. The 
Thai Hotel Association and The Thailand Travel Agents Association have been urging the 
government to create travel corridors with other low-risk countries. 

 

| MYANMAR 
 

 Ports on the Yangon River to Accommodate Larger Vessels - Ports on the Yangon River will be 
able to accommodate larger vessels than usual in terms of size and draft as a result of 
improved waterways in the river. In November 2020, a 10.5-meter draft vessel docked at 
Yangon for the first time in its history. Of the 149 vessels that called in Yangon between July 
and November 2020, 135 had drafts above 8 meters and gross tonnages of 15,000 tonnes to 
30,000 tonnes. Prior to recent development conducted on the Yangon, larger vessels could 
only pass through the Yangon river only by waiting for the tide to rise. The improved capacity 
of the Yangon River is expected to allow higher cargo throughput at the port and encourage a 
higher volume of trade. 95% of Myanmar’s trade is conducted by sea. 

 

 | CAMBODIA 
 

 Project to Construct 38 Roads in Siem Reap Province - The government plans to construct 
some 38 roads in Siem Reap province at a total cost of US$150 million. The government also 
plans to beautify about 9 kilometres of the Siem Reap river in the city to make it more 
attractive. The road project comes under the Siem Reap Tourism Development Master Plan 
2020-2035, which aims to transform Siem Reap into a smart city. The road project is aimed at 
reducing traffic congestion, promoting transportation growth, and attracting investors, 
businessmen and international tourists. The government has targeted Siem Reap province 
alongside Phnom Penh and Sihanoukville provinces for national development and a 
destination for tourism, culture, history and nature. 

  

| RCEP, the ASEAN led - Mega Bloc Promising Mega FUTURE 
  
RCEP is now the largest trading bloc in the world. It is bigger than the United States-Mexico-Canada 
free trade agreement (FTA) and the European Union (EU) trading bloc. With a third of the world’s 
population (more if India had chosen to join) and 30% of global output, it is formidable. The RCEP sits 
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in East Asia, in the part of the world with the highest rates of economic expansion, with China well 
placed to be the engine of growth. 
 
Perhaps, most importantly, the immediate benefit in this large and growing middle-class market is the 
rules of origin in trade, which would connect member countries along the value chain to the final RCEP 
country destination. This free trade in the huge market can only attract investments in countries in 
the region that provide the best attraction to value add along that value chain. 
 
At a time when the COVID-19 pandemic had disrupted supply chains and protectionist sentiment is 
encouraging near-shoring, the ability to focus on and within the RCEP as a huge reservoir of demand, 
is a shot in the arm for free trade and a rules-based multilateral economic order. It is the best piece of 
economic news in the gloom of COVID-19 recession. 
 
From the RCEP platform too, with the attraction of greater investment, RCEP-plus markets can be 
penetrated, like in Europe and South America. Europe should move swiftly to have a bloc-to-bloc 
arrangement with the RCEP area. If that is too complicated to achieve, the EU-ASEAN FTA must be 
given priority, as a springboard to the most vibrant market in the world. 
 
The two largest trading blocs in the world, strong believers in free trade and a rules-based multilateral 
order, should forge a robust link, with the injection also of sustainable development measures and 
responsible business practices - not the strongest suit of most RCEP member countries. And, of course, 
the US - if President-elect Biden dismantles xenophobic America First Trump thinking, opens and 
engages with the world - can also be a partner. 
 
Geopolitical of RCEP - The geopolitical response to RCEP in the West is that it would only advance 
China’s dominance of the region. Indeed, RCEP itself has always been portrayed in the West as a 
Chinese initiative - which is totally incorrect. It is an ASEAN idea adopted at its summit in Cambodia in 
2012. But the US sees the Chinese ghost everywhere. China’s domination of the region could become 
a self-fulfilling prophecy. 
 
Of course, there is still India outside the RCEP. Australia and Japan in the Quad with US and India, but 
they are also in RCEP. Then, there is the Comprehensive and Progressive Agreement for Trans-Pacific 
Partnership (CPTPP), which they are both members of. 
 
Biden has stated he would look again at CPTPP, from which Trump withdrew in 2017, we reckon that 
he will look at RCEP and the ASEAN regions. 
 
There are a lot of navigating to be conducted here, still a lot of follow up works, the first would be to 
allow the six of their members and three of the extra-ASEAN partners to ratify the agreement. The 
year 2021 will be filled with discussions on the implementing tools of RCEP. 
  

| The AUSTRALIA – CHINA SAGA. 
 
China’s assertive foreign policy and the rapid modernisation of its military has long unsettled 
Australian politicians. A turning point occurred in 2017 when Australia banned foreign political 
donations, with officials warning of “disturbing reports” of Chinese attempts to influence the political 
process in Canberra. 
 
The following year, Australia became the first country to ban Chinese tech giant Huawei from its 5G 
network. It also reportedly went on to block 10 Chinese investment deals across infrastructure, 
agriculture, and animal husbandry. 
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Relations worsened further this year when Australia called for an inquiry into the origins of the new 
coronavirus, which was first detected in the Chinese city of Wuhan. Beijing has also been angered by 
Australian criticism of its actions in Hong Kong, Xinjiang, Taiwan, and the South China Sea. 
 
“They have repeatedly made wrong statements and actions on issues concerning China’s core 
interests,” Zhao Lijian, the Chinese government spokesman said last month, urging Australia to 
undertake “deep reflection”. 
 
Another source of tensions has been Australia’s participation in the Quad, an informal grouping that 
includes the United States, India and Japan. Beijing has called the alliance a US-led attempt to create 
an “Asian version of NATO”. 
 

 China’s Response  
 
In May, China curbed Australian beef imports and levied tariffs totalling 80.5 percent on Australian 
barley. Then in November, it imposed tariffs worth 200 percent on Australian wine and is expected to 
block further imports, including sugar, lobster, coal and copper ore. 
 
With China accounting for about 35 percent of Australia’s total trade, some experts fear an all-out 
trade war could cost the latter 6 percent of its GDP. In contrast, Australia accounts for less than 4 
percent of China’s commerce. 
 
“Australia is playing above its head by trying to politically pressure China when its dependent on China 
for its economy,” said Einar Tangen, a Beijing-based analyst and economic adviser to the Chinese 
government. 
 
Journalists have gotten caught up in the spat, too. In June, Australian intelligence and police raided 
the homes of four Chinese journalists over alleged influence campaigns, while authorities in China 
questioned two Australian journalists in a national security probe in September, prompting them to 
leave the country.  Writing in The Interpreter last month, Henry Storey, an Australian analyst, said if 
Australia wants to resolve the dispute, it may need to apologise for calling for the COVID-19 inquiry, 
distance itself from the Quad and promise to respect China’s core interests. But that appears unlikely. 
 
Morrison, the Australian prime minister, signalled Australia will not reverse its China policy after the 
Chinese embassy shared a list of its grievances with the Australian media. “I can assure you, we will 
always be Australia, act in our interests and in accordance with our values,” he told the Seven 
Network. 
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